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Adam Smith's Theory of Value and Price

Mamiya SUZUKI

Adam Smith constructed the fundamental parts of the classical school in the field of value and
price in his work, “The Wealth of Nations.” His theory was called ‘ the labor theory of value.” But,
if we investigate it very carefully and in detail, we can find two kinds of ‘labor theo’1y of value.” One
is the ‘input theory of value,’” and the other is the ‘labor commanded theory of value.’ In Adam Smith's
price theory, two elements play a major role. They are ‘natural price’ and ‘market price.” The diver-

gence between the two is created by the inconsistency between supply and effectual demand.
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