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Stock Markets and the Market Economy under the Socialism of China

Kimio ISHIBE

[0 The People’s Republic of China changed its national policy in[TTT1].[0 One would think that it would
have been a dramatic change.l0 However, the government of China so far has simply adopted the
structure of socialism. This notwithstanding, Deng Xiaopingl #%0 O [Hid make it possible for changes
to be made as the socialistic structure developed, which led some to believe that China was changing
from socialism to capitalism.

[0 However, many people believe that the People’s Republic of China is, for all practical purposes, still
a socialistic state, in spite of its adaptation of a market economy.l] They argue that socialism cannot
coexist with capitalism in a country where one government rules.

[ Yet, it stands to reason that a market economy is, for all intents and purposes, capitalistic.[J If so,
then China has already become a completely capitalist state.[] This becomes particularly clear when
one considers the advent of stock exchanges in the country, as the existence of such markets is
strong evidence of capitalism.

0 Such being the case, this writer is of the opinion that problems related to the stock market in China
should be considered.l Therefore, the focus of this paper is upon problems that have been identified

in the Chinese stock exchange.
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