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Bankcard Loans and Legislative Topics Related
to Interest Rate Restrictions

Yuji KIMURA

Abstract

The proposal of Legislation of Money Lending Business Act: A guaranteed contract by a
money lender pertaining to a loan contract with a bank, which should be included in objectives
of the excessive loans regulation.

The proposal of Legislation of Interest Rate Restriction Act: If the interest rate exceeds 8%
per annum or exceeds the statutory interest rate by twice the rate, the agreement shall be void
in relation to the excess portion.

The proposal of Legislation of Civil Code: In a contract for a revolving credit loan with
interest, if the total amount of the interest has exceeded the principal amount or if the loan is
excessive, the borrower may cancel the contract for interest (the cancellation to be effective

solely in the future) and may return the principal at the time specified in the contract.

Key words: Bankcard loan, Guarantee Contract by Money Lender, Reduction of the limit rate
of interest, Contract for a Revolving Credit Loan, Cancellation of the Contract for
Interest
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