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Transfer Pricing Taxation and A New Organization:

Especially through Problems of Japan and China

Kimio ISHIBE

I will deal with the problem of Transfer Pricing Taxation between Japan and China in this
paper. However, this is not merely a problem of Japan and China, but also a serious one for the
world, because there is no effective measure for solving this problem apart from an Advance
Pricing Agreement, that is to say, an APA when a enterprise is confronted with double taxation or
is currently involved in troubles. Therefore, I would like to share my views with you on this issue.
A new organ or an expert committee should be established as an international system to deal with

this problem as soon as possible.
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OECD Release 1999 update to OECD Transfer Pricing Guidelines for Multinational Enterprises
and Tax Administrations for conducting Advance Pricing Arrangements under the Mutual Agree-
ment Procedure (“MAP" APAS)

In October 1919, the OECD published an update to the 1995 OECD Transfer Pricing Guidelines
for Multinational Enterprise and Tax Administrations (hereafter referred to as the “Guidelines”).
This update is in the form of a new Annex to the Guidelines that 91lides guidance on conducting
advance pricing arrangements under the mutual agreement procedure (MAP APAS). The
Annex becomes an integral part of the guidelines as shown by the decision of the OECD council on
28 October to amend its original recommendation concerning the Guidelines in 1995 so as to
incorporate the new guidance in this Annex. It therefore has the same status as the existing eight
Chapters of the Guideline. (Guidelines for APA, OECD ® WEB Wi & v $##)
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