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Structural reforms and transformation of scholarships (Part I):
From the Japan Scholarship Foundation to the Japan Student

Services Organization

Takeo SHIBATA

Abstract

The Japan Scholarship Foundation Law was amended in 1984 to become a federal bond-issu-
ing authority. As a result, it began to accept Fiscal Investment and Loan Program funds. At
the same time, the scholarship was changed so that they could bear interest, and thus the pro-
gram became a more significant financial institution. The first public offering of Japan Scholar-
ship Foundation bonds was made in December 2001. The Japan Scholarship Foundation has
now been taken off the market so as to lower the credit risk. It was necessary to reduce the
costs of funding the Japan Scholarship Foundation, so delinquent loans have been repaid and,

due to tight economic conditions, debt collection is being stringently enforced.

Key words: Japan Scholarship Foundation, The Fiscal Investment and Loan Program, bond-
issuing, the introduction of scholarship interest charges, Debt Collection



