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Structural Reforms and Transformation of Scholarships (Part II):
From the Japan Scholarship Foundation to the Japan Student

Services Organization

Takeo SHIBATA

Abstract

The Japan Student Services Organization (JASSO) has caused a social problem by severely
dunning students to repay student loans which are in arrears, since structural reform of the
JSSO has changed it into a financial institution. As part of the administrative reform for the
purpose of fiscal reconstruction, the JASSO became an agency of the Fiscal Investment and
Loan Program (FILP) and thus liable to more taxation. This change strengthened tax resistance
within the JASSO and resistance to the loss of its independence, and the students who applied
for the loans felt they were not getting any real benefit from the loans. Furthermore, the effects
of this change made it clear that there were problems with the student loan system. Despite
these problems, the reform of the JASSO, governed as it is by the conservative ideology that
“one should solve one’s problems by oneself,” is disrupting the system of granting student loans
and, at the same time, disturbing the spirit of cooperation and social solidarity that should char-

acterize the process of granting these loans.

Key words: The Fiscal Investment and Loan Program, Fiscal investment and loan organization
bonds, Structural reform, Second Administrative Examining Committee, fiscal reconstruction





