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Analysis of Accounting Rules for the “Profit and Loss Statement”
in GHQ/SCAP “Instructional Documentations”

Hitomi YAMADA

Summary

The “Profit and Loss Statement” adopted by the “Instructional Documentations” Bureau of
the GHQ/SCAP was titled “Profit and Loss Statement of the Principle of Current Operating Per-
formance Theory,” contrary to customary Japanese account titles of that time.

As a result, for the purpose of supplementing the “Profit and Loss Statement”, the “Instruc-
tional Documentations” Bureau also requested that a “Surplus Reconcilement Statement” & a
“Plan for Disposition of Undivided Profits” be added to the “Profit and Loss Statement.”

These supplements were added to the “Profit and Loss Statement of the Principle of Current
Operating Performance Theory” to differentiate it from Anglo-American accounts practice.

This report intends to clarify the process of the introduction of the “Profit and Loss State-
ment of the Principle of Current Operating Performance Theory” by the “Instructional Docu-
mentations” Bureau through examination of Accounting Rules related to the “Profit and Loss

Statement”.

Key words: Instructions, Instructional Documentations, GHQ/SCAP, Profit and Loss Statement
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